
WHAT IS A CPA?

Trusted Advisers
Certifi ed Public Accountants are the trusted advisers, valued employees and preferred providers of a myriad of fi nancial 
and advisory services to a wide spectrum of individuals, nonprofi ts, government entities and businesses of all sizes. 
CPAs are instrumental in enhancing growth and economic development and maintaining trust in our fi nancial systems.

• Certifi ed: In California, CPAs are licensed by the California Board of Accountancy after showing profi ciency by 
meeting and maintaining comprehensive educational requirements, passing a rigorous professional examination, 
demonstrating ethical competency, and completing practical experience.

• Public: Protection of the public interest is the cornerstone of the CPA profession. For any given client service, a 
CPA must keep up to date and apply multiple complex accounting standards by industry and adhere to a code of 
professional conduct, ethical standards of practice and applicable statutes and rules. These requirements promote 
the highest levels of quality services and are central to why the public can rely on CPAs and their services. 

• Accountant: Being at the heart of business and fi nancial decisions for their clients, CPAs have the knowledge, 
expertise and unique perspective to make sense of the complex challenges facing businesses in California and 
provide objective information for practical solutions. CPAs provide the tools, resources and reassurance that allow 
businesses to grow and do what they do best—serve their customers with the peace of mind that their fi nances 
are in good hands.

What Services do CPAs Provide?
CPAs provide a myriad of services that can range from assurances of fi nancial information to tax planning and 
compliance to strategic advice on any number of personal and organizational decisions. Core services include:

Financial Statement Audit: An objective evaluation of the fi nancial statements of an organization to make sure they are 
fairly and accurately represented so third-party investors, creditors and the public can rely upon them.

Review: Narrower in scope than an audit, a CPA provides limited assurance that they are not aware of any material 
modifi cations that should be made to the fi nancial statements.

Examination: A CPA can also provide assurance (or audit) on non-fi nancial information, such as IT systems, security and 
privacy controls, sustainability and other business matters.

Compilation: The CPA applies accounting and fi nancial reporting expertise to assist their client in the presentation of 
fi nancial information, but does not provide any assurance of the fi nancial statements.

Tax Planning and Preparation: A CPA provides tax planning strategies and prepares federal, state and local tax returns; 
help clients comply with tax laws and regulations; and represents clients before various tax agencies.

Management and Business Consulting: Clients may ask a CPA to engage in a number of consulting activities, such 
as advising on the adequacy of accounting systems and internal controls, outlining possible strategic options to improve 
operations, advising on mergers and acquisitions, providing business valuations or assisting in the implementation of 
information systems.

Forensic Accounting: CPAs pair accounting, tax and fi nancial skills with investigative talents to help clients resolve 
signifi cant fi nancial matters involving the investigation of fraudulent activities, bankruptcy reorganization, fi nancial 
disputes and civil and criminal litigation. 

Financial Services: CPAs may provide services related to fi nancial planning for individuals and businesses, investment 
advice and management, retirement and estate planning, and business succession planning.
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